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Daily Market Outlook
Relief

e Risk sentiment found some relief, helped by oil easing from recent Christopher Wong
highs as US—Iran strike risks were pushed back for now. This requires FX Strategist
closer watch it is merely a pause in risk-off or room for further
recovery, especially with long-end yields still elevated.

e Asian FX stabilised but conviction remains tentative at this point.

Softer oil and a pause in UST yield gains helped AXJs breathe, with
KRW recovering, but oil-sensitive FX such as INR, IDR and PHP
remain vulnerable if Brent stays elevated.

e GBP founda partial footing, helped by softer USD and some easing
in the pace of negative UK political headlines. But the rebound looks
more like short-covering after a sharp fallthan a clean reset, with
leadership uncertainty and fiscal concerns still likely to cap rallies.

Risk sentiment showed tentative signs of stabilisation as oil eased
from recent highs, helped by reports that the US is holding off on
planned strikes against Iran while negotiations continue. There was
also chatteraround possible sanctions flexibility, though this should be
treated with caution as Iranian oil-waiver headlines remain
unconfirmed at this point. Separately, the US confirmed a limited 30-
day waiver for Russian oil already loaded on tankers, underscoring
policymakers’ desire to contain the energy shock. That said, this is more
of a pause in risk-off than a clean risk-on reversal. Equities were mixed,
the USD softened modestly and oil prices eased away from recent
highs, but long-end yields remain elevated.

Asian FX. Breather. Asian FX showed tentative signs of stabilisation
after the recent oil and rates-led sell-off. The improvement was
modest, but the absence of a fresh leg higher in Brent and UST yields
helped to take some pressure off AXJs, while the rebound in parts of
Asia equities also helped risk proxies. High-beta KRW was one, with
USDKRW easing back toward the 1,493 area after briefly trading above
1,505, alongside a rebound in KOSPI. Further pullback requires oil
prices to ease further or geopolitical tensions in Middle East to de-
escalate. In the interim, oil-sensitive FX such as INR, IDR and PHP
remain vulnerable if Brent stays elevated, while still-elevated bond
yields continue to limit the scope for a sustained AXJ recovery. We
continue to keep a look out for any signs of stabilisation in the rates
space.

Follow our podcasts by searching ‘OCBC Research Insights’on Telegram! 1



£)OCBC

OCBC Group Research

DXY. Rally Pause. USD eased overnight, alongside the pullback in UST
yields. There is notier-1 data today, focus this week on FOMC minutes
and US flash PMls (21 May). The minutes may provide some colour on
officials’ concern over inflation persistence while the PMls will test
whether US activity momentum is holding up or starting to soften
under tighter financial conditions. A softer PMI print or less hawkish
read from the minutes would be needed to take some heat out of the
recent move.

DXY’s run-up failed at 99.30. Last at 99 levels. Daily momentum is mild
bullish while RSI eased from near overbought conditions. Support at
98.30/50 levels (21, 100, 200 DMAs), 98.10 (50% fibo retracement of
2026 low to high) and 97.50/60 levels (double bottom, 61.8% fibo
retracement of 2026 low to high). Resistance at 99.40 (23.6% fibo),
100.50/60 levels (2026 high).

GBP. Partial stabilisation. GBP recovered some ground, helped by a
softer USD and some easing in the pace of negative UK political
headlines. PM Starmer has signalled heintendsto stay on, while Deputy
PM David Lammy said he will not set out a departure timetable, helping
to reduce immediate leadership tail risk. That said, the political
backdrop has not fully stabilised. Wes Streeting has said he would stand
if a Labour leadership contest is triggered while Andy Burnham is also
being watched as a potential challenger. Some of the political-risk
premium may now be priced after GBP’s sharp decline, allowing GBP to
bounce from USD pullbacks. Still, the political premium is unlikely to
disappear until Westminster headlines settle more decisively. Near
term, GBP may remain two-way, with rallies still vulnerable if
leadership uncertainty or fiscal concerns resurface.

GBP last seen at 1.3430 levels. Daily momentum is bearish while RSI
rebounded from near oversold conditions. Resistance at 1.3470/80
levels (38.2% fibo, 100 DMA), 1.3520 (21 DMA). Support at 1.3350
(61.8% fibo), 1.3270/80 levels (76.4% fibo retracement of 2026 low to
May high).

USDCNH. Rebound faded. USDCNH's rebound proved short-lived, with
the pair failing to break decisively above its 21DMA before easing back
again. The price action suggests the rebound was more a correction
after markets had run ahead of themselves on RMB appreciation into
Trump-XI meeting last week, rather than a broader turn in the RMB
trend. The PBoCstillappears to favour a measured pace of appreciation
rather than a one-way, excessive move. Overall, the latest move
reinforces our view that gradual and measured RMB appreciation
remains the name of the game, though fresh USDCNH downside may
still require a softer USD/rates backdrop or clearer follow-through from
US-China talks.
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USDCNH was last at 6.7990 levels. Mild bearish momentum on daily
chart faded but RSI turned lower. Support at 6.7820 (recent low).
Resistance at 6.8170 (21 DMA), 6.8370 (38.2% fibo) and 6.8510/40
levels (50 DMA, 50% fibo).

USDSGD. Consolidation. USDSGD eased overnight, tracking the broad
pullback in USD and UST yields from recent highs. Pair was last at
1.2780 levels. Daily momentum is mild bullish but rise in RSI
moderated. 2-way trades still likely though bias remains to sell rallies.
Resistance at 1.2840/50 levels (23.6% fibo, 200DMA). Area of support
at 1.2720/60 levels (21, 100 DMAs, 61.8% fibo retracement of 2026 low
to high) before 1.2650/70 levels (76.4% fibo).

On data release yesterday: April NODX surged 24.5% YoY in its
strongest performance since February 2012. The strength was led by
electronics, especially ICs, disk media products and PCs, underscoring
Singapore’s leverage to the Al/electronics cycle. Our Chief Economist
noted that NODX expanded by double-digit growthin April for 9 of the
top 10 markets. The key exception was Indonesia which shrank for the
6th straight month by 60.8% YoY, which likely reflects the softening
import demand onshore.

Technical Levels Table
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Resistance 2 1.1695 159.35 1.3543 0.7892  0.7222 0.5919 1.3777 4647 1.2838  61.79 96.44

Spot 1.1653 158.82 1.3431 0.7843 0.7168 0.5873  1.3739 4567 1.2787  61.74 96.36

Support 2 1.1589 158.27 1.3249 0.7816 0.7092 0.5801 1.3713 4440 1.2750  61.65 95.88

Bollinger Band

Bollinger Lower 1.1628 155.82 1.3368 0.7763  0.7111 0.5823  1.3579 4508 1.2666  59.86 93.12

Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points
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the markets providedis not necessarily indicative of the future or likely performance of the secuities/instruments. Whilst the information contained herein has been
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financial planning. Accordingly, it should not be relied on or treated as a substitute for specific advice conceming individual situations. Please seek advice from a
financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
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providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Reloted
Persons may ako be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OSPL or
other members of the OCBC Group and any of the persons or entities mentioned in thisreport of which OCBC Bank and its analyst(s) are notaware due to OCBC Bank’s
Chinese Wall arangement. This report isintendedforyour sole use and information. By accepting thisreport, you agree that you shall no tshare, commmunicate, distribute,
deliver a copy of or otherwise disclosein any way allor any part of thisreport oranyinformation contained herein (suchreport, part thereof and information, “Relevont
Materials”) to any person or entity (including, without limitation, any overseas office, affiiate, parent entity, subsidiary entity orrelafed entity) (any such person orentfiy,
a “RelevantEntity”) in breach of anylaw, rule, regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose
any Relevant Materiak fo any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Finoncid
Instruments Regulation (600/2014) (“MiFIR") (together referred to as “MiFID 1I"), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group
shall be liable or responsible forthe compliance by you orany Relevant Entity with anylaw, rule, regulation, guidance orsimilar (including, without limitation, MiFID |, os
implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statementsregarding future events or future performance of countiies, assets, markefs
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for
delivery of the message to such person), you may not copy or deliver the message and/orreport to anyone. Opinions, conclusions and other information in this
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neither given nor endorsed.

Co.Reg.no.: 193200032W

Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited

This material is being made available to you through an arangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS”) and Oversea-Chinese
Banking Corporation Limited (*OCBC Bank”) (Co Reg.No.: 193200032W). BOS and OCBC Bankshal not be responsible or liable for any loss (whether direct, indirect or
consequential) that may arise from, or in connection with, any use of orreliance on anyinformation contained in or derived from this material, or any omission from this
material, other than where such loss is caused solely by BOS' or OCBC Bank's wilful default or gross negligence.

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to y ou.

For BOS clients in the United Kingdom:

This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informationd purmposes and does not constitute investment advice,
a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non -monetary benefits received or paid will be fuly
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